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BOARD BOX ITEM #1

FEBRUARY 22, 2010

TO: BOARD OF DIRECTORS
FROM: ANDRE COLAIACE, DIRECTOR OF GOVERNMENTAL SERVICES

RE: RECAP OF RECENT LEGISLATIVE ACTIVITIES

Federal Legislative Activities: We recently submitted our FY 2011 appropriations
request to Senator Dianne Feinstein’s office. Our federal advocate, Len Simon, will
soon be submitting our request to Senator Barbara Boxer's office and
Congresswoman Lucille Roybal-Allard’s office.

This year, Access is requesting $1.1 million to help us build a Compressed Natural
Gas fueling station at one of our contractor yards in anticipation of the introduction of
the CNG-fueled MV-1 paratransit vehicle which should start production later in the
year.

Our justification for this project is as follows:

e First of all, the MV-1 will be manufactured in Mishawaka, Indiana (on a factory
line that used to produce the Hummer) by a new startup American car
company, the Vehicle Production Group, which has designed the first
dedicated, CNG paratransit vehicle. (For more information about their flagship
MV-1 vehicle, please see http://www.vpgautos.com.) While most paratransit
agencies use vehicles that are essentially converted minivans, this is the first
CNG vehicle designed from the ground up to provide service to people with
disabilities.

e Secondly, we believe that operating a CNG fleet will be less expensive than a
gasoline fueled fleet. CNG offers a substantial fuel cost savings over gasoline,
conservatively averaging between .50 cents and $1 per gallon. This type of
savings would equate to over $1.5-3 million in fuel cost savings annually, which
would lead to more funding to provide the vital services that Access Services
offers to the community.

e The MV-1 is expected to achieve the California Air Resources Board’s Super-
Ultra-Low-Emissions Vehicle (SULEV) rating and offer a 20-30% reduction in
greenhouse gas emissions over comparable gasoline vehicles on a “well to



http://www.vpgautos.com/

wheels” basis, which includes the emissions involved from fuel production to
use in a vehicle. The proposed project will dramatically reduce on-road
transportation emissions, which account for over 50% of harmful air emissions
in the Los Angeles area.

e On a macro level, if the United States is going to wean itself from foreign oil,
particularly in the ten-year time frame cited by the Obama Administration, then
it will have to rely more heavily on domestically produced natural gas. Access
Services' vehicles travel approximately 80,000 miles a year, each consuming
over 5,000 gallons of gasoline annually. Provided that CNG offers a 1 to 1
displacement of gasoline fuel, the proposed project would reduce
consumption of petroleum based fuels by 3,000,000 gallons of fuel per year.

Shelly Verrinder and | will be traveling to Washington, D.C. at some point to meet
personally with these legislative offices to discuss this project.

In other federal news, Gilbert Garza, Access Services’ Grant Analyst, and | attended a
Federal Transit Administration seminar in San Francisco in January that gave a two-
day overview of federal transit rules and regulations. We attended this seminar in
preparation for our “triennial review” which is conducted by the Federal Transit
Administration every three years. (As the FTA likes to say, it's a review not an audit
but it sure seems like an audit for the two days that the “reviewers” are at your
property.) While we had no findings during our last review three years ago, federal
rules change and this seminar prepared us so that we can continue that streak.

State Legislative Activities: The California Transit Association reports: “On January
8th, the governor released a proposed 2010-11 budget which eliminates funding for
public transportation by abolishing the core revenue sources of the Public
Transportation Account (PTA): spillover, the sales tax on gasoline (Prop 42), the sales
tax on diesel, and the sales tax on 9 cents of the excise tax (Prop 111) -- a total of
$1.586 billion from all four sources. Meanwhile, the governor "markets" to the public
not only that the state will be providing the same level of transportation spending,
but also that this proposal creates gas cost savings to drivers. In fact, both of these
claims are half-truths that hide the damage that will really be done to our state's
public transportation system as well as other state programs in the future.”

“The governor's proposal sidesteps our recent litigation by removing the main
revenue sources for state transit funding. Additionally, the governor proposes to
spend down the nearly $1.2 billion that the court ordered to be restored to the PTA

on bond debt service and traditional PTA obliiations such as the intercity rail



